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WASHINGTON, Nov. 4--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today announced the following recent developments in 
world agriculture and trade. 


GRAIN AND FEED 


Recent sales of THAILAND corn to SOUTH KOREA mark the first non- 
WES? origin corn purchases since 1977 and the first Thai corn sales to that 
market since 1976. Reports place current Thai sales at about 20,000 tons, 
with the understanding that South Korea will import approximately 50, 000 tons 
annually. 


These recent sales are partially a result of Thailand's increased 
interest in expanding export markets, given the current record production, but 
also to some degree an indication of the growing interest, by both South Korea 
and Thailand to expand ASEAN trade. 


South Korea began importing significant amounts of corn in 1969, - 
when imports reached about 100,000 tons. By 1979 the South Korean market grew__ 
to almost 3 million tons--supplied primarily by the United States. The last-— 
South Korean purchase of non-U.S. origin corn was 27,000° tons of Argentine: 
COraetaey 7. 

KHHKK ay 


Although final 1981 harvest results are still unavailable, the 
SOVIET UNION's third largest grain-producing republic, Kazakhstan, has ful- 
filled its plan by selling 15.7 million tons of grain to state procurement 
centers. Last year, Kazakhstan's grain crop totaled 27.5 million tons, of 
which 16.4 million were sold to the state. 


Other Soviet republics, including Belorussia, Lithuania and Es- 
tonia, also have fulfilled their plans for grain sales. However, reports on 
the two largest republics--the Russian Soviet Federated Socialist Republic and 
the Ukraine--which normally produce 70 to 80 percent of the country's grain, 
indicate that procurements are well below plan. Severe drought in many parts 
of the Soviet grain belt have reduced the crop to an estimated 175 million 
tons, against the Soviet target of 236 million tons. 


KEKEE 


-more- 





MARY FRANCES CHUGG, Editor. Tel (202) 382-9331. Additional copies 
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AUSTRALIA's Wheat Board announced a 1.25-million-ton wheat sale to 
Egypt. This is the same level as 1981 sales but 250,000 tons above the mini- 
mum stipulated in Australia's long-term supply agreement with Egypt. The Aus- 
tralian three-year agreement was extended to five years, beginning Jan. GES 
1982--the current 1.25-million-ton sale is applied against the first year of 
the extended agreement. Since 1970, Egypt has been one of Australia's largest 
customers. The current sale is valued at A $175 million. 


HHKKE 


FINLAND's Farm Board released new production estimates which indi- 
cate that the current grain crop fell far short of last year's disappointing 
season. Total 1981 grain production was almost 1 million tons below the 3.3- 
million-ton output in 1980. Quality is even a greater problem as current 
estimates place saleable production at 1.7-million tons below last year's 
level. The Finns already have imported 200,000 tons of wheat for 1981/82, 
about half of which is U.S. origin. Rye imports total 50,000, primarily from 
Canada. In addition, licenses have been issued to purchase 100,000 tons of 
U.S. feed grains. Additional grain imports will probably be necessary to meet 
the current shortfall, and may result in a record grain import level this year. 


HEKKE 


CZECHOSLOVAKIA's 1981 grain harvest, now nearing completion, is ex- 
pected to decline by around 1 million tons from last year's 10.7-million-ton 
crop and well below the planned output of over 11 million tons. The poor crop 
leaves an estimated deficit of over 1.5 million tons of grain for the 1981/82 
year, only part of which is expected to be made up through imports. ~ 


Czechoslovakia's grain imports in recent years have reached as high 
as 2 million tons. Rather than import the entire amount of its grain deficit 
during 1981/82, adjustments are expected to be made in livestock herds and 
more use made of domestically produced fodders. Also much of the grain import 
requirement is expected to be purchased from other East European countries to 
limit hard currency expenditures. Nevertheless, the exportable surpluses of 
grain in other East European countries is limited this year and Czechoslovakia 
will need to turn elsewhere for at least part of its import needs. 


OILSEEDS AND PRODUCTS 


BRAZIL has reported sales of 50,000 tons of soybean meal to the 
Soviet Union for December 1981 shipments. Brazil made its first soybean meal 
shipment ever to the Soviets in January 1981. As of September, exports total- 
ed over 275,000 tons. In July, Brazil and the USSR signed a five-year trade 
agreement which provides for shipping 400,000 tons of soybean meal annually. 


The Soviet Union is becoming a major importer of soybean.meal. The 
Europeans were probably the only Soviet suppliers in 1980, exporting some 
380,000 tons of soybean meal to the Soviets. Europe, principally the Nether- 
lands, continues to be the major meal supplier, with 1981 exports through Aug- 
ust totaling some 620,000 tons. The United States has made no exports of soy- 
bean meal to this market since the trade suspension in January 1980. Soviet 
meal imports this year are expected to total 1.2 million tons, and to increase 
again in 1982. 
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In SPAIN sunflowerseed production declined nearly 30 percent this 
season to 350,000 tons, compared with 488,000 tons the preceding year. The 
reduction is mainly due to reduced yields and acreage abandonment because of 
drought and above average temperatures in June. Spain's imports of sunflower- 
seed this season, are expected to be around 130,000 tons, compared with only 
insignificant quantities in the recent past. 


KREKE 


PHILIPPINE coconut oil exports totaled 793,040 tons during the 
first nine months of calendar 1981, 30 percent ahead of totals a year ago. 
The United States was the single leading market, accounting for more than 
one-third of the total. Copra cake and meal exports also have shown a 28-per- 
cent increase so far in 1981, compared with the first three quarters of 1980. 
Copra exports, on the other hand, showed a 42-percent decline, compared with 
exports a year ago. Almost all copra cake and meal is exported to Europe. 


Philippine copra and product trade data for specified periods are 
as follows in 1,000 tons. 


Jan-Sept Jan-Sept Jan-Dec 
128i 1980 1980 
Copra 58 100 123 
Coconut oil TAS) 608 915 
Copra cake & meal 459 358 530 
KHKKHK 


U.S. SOYBEAN cumulative disappearance (inspections for export, plus 
National Soybean Processors Association crushings) during the first eight 
weeks of the 1981/82 marketing year (Sept.-Aug.) amounted to 7.2 million 
tons--10.5 percent above the same period a year ago. The recovery in U.S. 
soybean disappearance, reflects among other factors, that the U.S. soybean 
supply is up 13 percent and prices currently are running 22 percent below ear- 
lier levels. 


Cumulative soybean exports thru Oct. 22, at 2.9 million tons were 
up 33 percent, while crushings at 4.3 million tons were down 1 percent. 


U.S. soybean disappearance for the week ending Oct. 22 totaled 1.4 
million tons--42 percent above the same period a year ago and 20 percent above 
the previous week. 


HORTICULTURAL AND TROPICAL PRODUCTS 


BRAZIL's Bahia Cocoa Trade Commission recently published final pro- 
duction figures for the 1981 temporao crop (harvest May-Sept), showing produc- 
tion at 173,000 tons (2.89 million, 60 kilogram bags), 21 percent greater than 
the 1980 outturn of 143,000 tons (2.38 million bags). The new data places the 
1980/81 (Oct.-Sept.), Brazilian cocoa bean crop at 357,000 tons, about one- 
fifth of this year's estimated world cocoa bean production. 
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Given favorable growing conditions and taking into account new 
plantings coming into bearing, the 1982 temporao crop will likely exceed both 
the 1981 outturn, as well as the record 1979 temporao crop of 188,000 tons 
(3.13 million bags). However, the current forecast for the 1981/82 Brazilian 
cocoa bean crop is 345,000 tons, 3 percent below the record 1980/81 harvest, 
reflecting a reduced main crop because of poor growing conditions. 


HHHKHK 


The INTERNATIONAL COFFEE ORGANIZATION (ICO), at the Sept. 7-25 
meeting, approved an annual global coffee export quota of 56 million bags for 
coffee year 1981/82, as well as a 13-million-bag first quarter quota (Oct.-- 
Dec. 1981). However, since the fifteen-day moving average of the composite 
indicator price on Oct. 22, was above US$1.15 per pound at US$1.1699, the 
coffee export quota for the quarter has been increased by 1 million bags to 14 
million bags. The additional quota, increased from the second, third and 
fourth quarters (Jan.-Sept. 1982), will be distributed pro rata to members 
having a basic annual quota. 


The ICO Executive Board met Oct. 29 to establish individual export 
quotas for the final three quarters, and to respond to a number of requests by 
members for waivers or increases in first-quarter quotas. 


KKEKK 


JAPAN announced Oct. 23 that the global import quotas for fresh 
oranges during the second half of Japan's fiscal year (Oct. 1981-March 1982) 
would be 13,000 tons. This brings the total Japanese fiscal year allocation 
(April 1981-March 1982) to the 72,500 tons provided for under the U.S.-Japan 
trade agreement. 


TOBACCO 


EGYPT's cigarette consumption is currently expanding at a rate of 8 
to 10 percent a year. Domestic cigarette production, however, is not keeping 
pace with demand, even with the industry operating twenty-four hours a day. 
The low government fixed price of 33 Piastres (39 U.S. cents) for a pack of 
twenty cigarettes is given as the reason for the strong demand. Egyptian cig- 
arette production in 1980 was estimated at 32.5 billion pieces. 


Unmanufactured tobacco stocks have been greatly reduced during 
1981, because of an increase in consumption while imports remained stable. 
Egypt is not a producer of leaf tobacco, thus all tobacco is imported. Tobac- 
co currently is being utilized immediately upon importation, so purchases must 
be of aged tobacco. 


Egyptian industry sources expect 1981 import prices for unmanufact- 
ured tobacco from Africa and Eastern block countries to increase by 40 and 10 
percent, respectively. .The “current: tight world ‘supply. Tor? tertain etypesmor 
unmanufactured tobacco, resulting from the short crop in China, is the reason 
given for: the’ higher. prices. U.S/"tobacco™shipmencs to, Egyor tetalcam asc. 
tons during fiscal 1981, down 10 percent from 1980. The outlook is for in- 
creased movements of U.S. leaf to Egypt in the year ahead. 
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INDIA has decided to impose a tax on manufacture of bidi cigarettes 
according to value at rates ranging from 10 paise to 50 paise (1.0 to 5.5 U.S. 
cents) per 1,000 bidis. The tax is expected to raise Rs. 240 million (US $27 
million) per year, which will be used to support welfare activities for nearly 
3 million bidi workers. Bidi, a cigarette consumed by low-income people, is 
manufactured largely as a cottage or small-scale industry. An estimated 400 
billion pieces are produced annually, utilizing some 40 percent of total 
tobacco consumed. 


KRHEE 


In POLAND, reports indicate that cigarettes are still in short 
supply. While the availability is expected to improve by the end of the year, 
1981 cigarette production is now estimated about 12 percent below the 1980 
output of 93.4 billion pieces--the lowest level since 1974. Consequently, 
cigarette imports are expected to be around 7 billion pieces, while imports in 
1980 and prior years were about 1 billion pieces annually. Also, the govern- 
ment reportedly arranged to purchase cigarette paper, filters and packaging 
material, which were in very tight supply. This shortage is cited as a major 
reason for this year's reduction in cigarette production. 


HEEKE 


In the SOVIET UNION, popular low-priced cigarette brands reportedly 
have disappeared from the stores in some areas, according to recent newspaper 
articles. Also, it is rumored that production of these brands may cease com- 
pletely by the end of this year. Low-priced brands cost about one-fourth as 
much as higher-quality filter-tips. Per capita cigarette consumption is lower 
than in other countries with similar levels of economic development, and ef- 
fective demand continues to be limited by available supplies. Approximately 
one-third of the country's tobacco requirements are met through imports. 


KHKKE 


In JAPAN, cigarette sales fell 0.7 percent during Japanese fiscal 
year 1980 (April-March), the first decline in cigarette sales in more than 
twenty years. Higher cigarette prices and increased anti-smoking activity are 
responsible for the decline. The male smoking population declined from 73.1 
to 70.2 percent between 1979 and 1980 and “he female smoking population drop- 
ped from 15.4 to 14.4 percent during the same period. 


Sales have recovered slightly since the beginning of fiscal 1981, 
and a sales increase of 1 to 2 percent is expected. 


Leaf imports from the United States during fiscal 1981 are forecast 
at 48,000 tons or about 65 percent of total unmanufactured tobacco imports. 
Japan Tobacco and Salt Corporation (JTS), whose imports from the United States 
fluctuate yearly, increased purchases this year due to satisfactory quality of 
the crop. Tobacco imports by JTS are expected to become more stable in the 
future, due to new fiscal constraints. 


-more- 


COTTON 


TURKEY has reduced the export deposit rate for 1981 Aegean-type 
cotton from 20 TL to 15 TL and for Curkorova-type from 16 TL to 8 TL per kilo- 
gram. Exporters had requested removal of the export deposits to make Turkish 
cotton more competitive in international markets. 


HEHEHE 


The Islamic Development Bank recently loaned BANGLADESH $15 million 
to purchase cotton from developing Islamic countries. The interest rate is 6 
percent and the term of the loan is one year. Bangladesh has issued four 
tenders of 10,000 bales each to be financed by the loan. 


U.S. AGRICULTURAL EXPORTS 


U.S. agricultural exports of $43.8 billion in fiscal year 1981 were 
up 8 percent from last year and established a new record high for the twelth 
straight year. The increase resulted from higher average unit prices for U.S. 
commodities because volume was down 1 percent from fiscal 1981. The agricul- 
tural trade balance has posted a 14 percent increase over fiscal 1980 with a 
surplus of about $26.5 billion. The fiscal year 1981 total value, however, was 
considerably less than the $48 billion projected a year earlier. Economic 
factors which were not earlier anticipated affecting worldwide demand, were 
appreciation of the dollar and general poor economic performance in both the 
developed and developing countries. 


The total volume of U.S. exports for fiscal year 1981 (down less 
than 1 percent from fiscal 1980) was more than offset by a 9 percent increase 
in unit values. Wheat and rice tonnage was up 17 and 7 percent, respective- 
ly. The volume was down sharply for oilseeds and products, feeds and fodders 
and cotton. 
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=hEs 
Rotterdam Prices and E.C. Import Levies: 


Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam, the Netherlands, compared with a week earlier and a year ago: 


: Item : Novas 6199). se Change -fromee:s.A year 
: : previous week : ago 
$ per $ per ¢ per $ per 
m. ton bu. bu. m. ton 
Wheat 
Canadian No. 1 CWRS-13.5%..... L/ a7 iy Ls 
EoemiNOee Ze UNS/NSoe LAR. toes oie" 194.50 pee +1 228 .00 
Cheer NO 2, 2D / HW te 500 ets oten0 198 .00 eae 0 251.00 
Pye 02 gels Wiettrcnele ¢ ca els arse’ © 185.00 BOS 0 251,00 
Rie roM I BOM LoL lsc o'sie siete clave oi 195:.00 Bool +6 307.00 
Canadian No. 1 A: Durum....... L/, a7 aL / tf 
Feed grains: 
eo. YC LOWS COLIN. ccc cfere 30 126.00 3920 -6 ie. OO 
Ussee NO. 27 S0rgnume2/ 2... cle o's 139.00 B22 -13 182.00 
Beeeh Oat LCs 5/ cieicte we «yes sla «0 144.00 3.14 +4 191.00 
Soybeans: 
BFS sea) kL OW tieinte co aveistela ees 257 .00 eet -10 312.00 
PCCM ELC CH/ stelsisawte sic cle eicc ss ss ly, l/ ty ay, 
U.S. 44% Soybean Meal (M.T.)..229.50 -- +O my 347 .00 
EC Import Levies 
Wheat 6/..cecececccsccecccces 70.80 eae -14 835.05 
BIRO here elocels cue: cle) cieus¥ole itis ete sieiers Tia PAG) 1.64 -14 OD 
OE tele ciclerctriote oe cielo sieiata! telete eet 96.60 ZeAD -7 91.30 
SEFC CIM IN a ietenetens te eratetme eho) a eteletel ote ere 84.35 Zain -l ASAD 





1/ Not available. 

2/ Optional delivery: U.S. or Argentine Granifero Sorghum. 
3/ Optional delivery: U.S. or Canadian Feed Barley 

4/ Optional delivery: Brazil yellow. 

5/ Dollars per metric ton. 

6/ Durum has a special levy. 


Note: Basis November delivery. 
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